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XTO  REV  PROD  88  {7-69)  PAID  UP  (04/17/07)B 

OIL,  GAS  AND  MINERAL  LEASE 

St.,  Fort  Worth,  Texas  76102,  Lessee.  WTNESSETH: 
1.  Lessor  in  consideration  of  ten  dollars  and  other 

to  those  mentioned)  together  wf  the  nght  to  ^te  surve  x       employee  houses  and  other 

Sr^SiS 

County  of  Tarrant.  State  of  Texas,  and  is  described  as  follows: 

0.3344  acres  of  land,  more  or  less,  out  of  the  £  ^^^T^^^h  "SSl  F&S?  of  ""n^cK 

options  hereunder. 

land  with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

mmmm 

WffSSSSH^SS  during  such  time  thVe  are  no  operations  on  said  land  then  j a . ^^^^^S^S^JX^^SS^' 
Lessee  shall  pav  or  tender,  by  check  or  draft  of  Lessee,  as  royalty,  a  sum  equa  to  one  dollar  {$1 .00)  for  each  acre  ot  lane |  then  ™vf/f°  ™re°£ 
i  tlltl  shall  make  I  ke  Davments  or  tenders  at  or  before  the  end  of  each  anniversary  of  the  expiration  of  said  ninety  day  penod  if  upon  such 
^Smm^iiSS^S^iS^^s^  by  reason  of  the  provisions  of  this 'paragraph  Each .such |Pf^ert  or  tend^nte 
miriP rnihP  mrt *■$  who  at  the  time  of  Davment  would  be  entitled  to  rece  ve  he  royalties  which  would  be  paid  under  this  lease  if  the  wells  were 
Srodudm  and  rn^v  be  deposS^^^  by  Lessor,  or  its  successors,  which  shall  continue  as  the  depositees,  regardless 

ofchang^^  If  at  any  time  (hat  Lessee  pays  or  tenders  shutTin  royalty,  two  Wft^W 

bL  entiled  to  receive  same  Lessee  may,  in  lieu  of  any  other  method  of  payment  herein  provided,  pay  or  tender  such  shut-in  royals,  in  the 
manneVatove  sS  parties  or  separately  to  each  in  accordance  with  their  respective  ownerships  thereof,  as  Lessee 

5  efed  An?  payment  V^fc  rayte^ade  by  checker  draft  of  Lessee  deposited  in  the  mail  or  delivered  to  the  partyentiUed  to  recaye 
^S^^^^S^SI^Sa  for  above  on  or  before  the  last  date  for  payment  Nothing  heran  shall  impair  Lessee  s  nght :  to. etease 
ai  provided  in  paragraph  5  hereof  In  the  event  of  assignment  of  this  lease  in  whole  or  m  part,  liability  for  payment  hereunder  shall  rest  exclusively 
on  the  then  owner  or  owners  of  this  lease,  severally  as  to  acreage  owned  by  each. 

4  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered I  by  this 
lease  and/o with  anv  otTilr  land  lease,  or  leases,  as  to  any  or  all  minerals  or  horizons,  so  as  to  establish  units  containing,  not  more than 80 
surSe acres  plus  10% Sage  tolerarSe;  provided,  however,  units  may  be  established  as  to  any  one  or  more  horizons,  ft.^"9  ^  mayj? 
InKd  as  to  anv  one oTrnore  horizons  so  as  to  contain  not  more  than  640  surface  acres  plus  f0%  acreage  tolerance,  if  hmited  to  one  or  more 
o ^  he  follSo r  (1 hS ^otrSrthan  casinghead  gas,  (2)  liquid  hydrocarbons  {condensate  which. are  no  liquids  in  he  subsurface -reservoir (3) 
minerals  Suced  from  wets  dissifled  as  gas  wells  by  the  conservation  agency  having  jurisdiction.  If  larger  uni  s  ^^tftose  herein 
peSedPeffi 'at  the  time  established,  orlfter  enlargement,  are  permitted  orrequired^ 

operation  of  a  well  at  a  regular  location,  or  for  obtaining  maximum  allowable  from  any  well  to  bedril  led  dnN ng  o  i aire ady  dniied  any  sucn  unit 
may  be  established  or  enlarged  to  conform  to  the  size  permitted  or  required  by  such  governmental  order  or  ru  e.  Lessee  shaM  exerc  se  saw 
optton  as  to Teach  desired  unit  by  executing  an  instrument  identifying  such  unit  and  filing  it  for  record  in  the  public  office  ir i  wh  ch this  tease  is 
ffled  Such  urS  shall  become  effective*  as  of  the  date  provided  V  in  said  instrument  or  instruments  but  if  SAS^hSS^^S^M 
make  no  such  provision,  then  such  unit  shall  become  effective  on  the  date  such  instilment  or .instruments are  so  ffled I  ofi ^^-^JSh^S 
oSons mat  I be I  exercised  by  Lessee  at  any  time  and  from  time  to  time  while  this  lease  is  in  force,,  and  whether  before  or  afte * ^operations  or 
SnSuction  has  been ^established  Vfther  on  said  land,  or  on  the  portion  of  said  land  included  m  the  unit,  or  on  other  land  unitized  therewith.  A  unit 
^SSSSH^^MSSBSand  effective  for  all  purposes  of  this  lease  even  though  therei may  be  mineral.  royatty  or  easehoW 
fnterests  in  lands SS5i  the  unit  which  are  not  effectively  pooled  or  unitized.  Any 'operations  conducted  on  any  part  of  such  d  "andshaj 
be  considered  for  all  purposes  except  the  payment  of  roya  ty.  opera  ions  conducted  upon  said  land  under  this  lease.  There  shall  be  aiiocatea 
to flhJEE iSS^ff5S&SWea&  such  unit  {or  to'eaS  separate  tract  within  the  unit  f^^Xtegdi  Jjjjn  he 
un  that  proportion  of  the  total  production  of  unitized  minerals  from  The  unit  after  deducting  any  used  in  lease  or ^nrt. fF^^^T^yS 
number  ofsu^ce  acres  in  such  land  (or  in  each  such  separate  tract)  covered  by  this  lease  within ,  the  unrt  bearsto  *S2B 
acres  in  the  unit,  and  the  production  so  allocated  shall  be  considered  for  all  purposes,  including 

and  any  other  payments  out  of  production,  to  be  the  entire  production  of  unitized  minerals  from  the  land  o  which ^ocatecL in  the  same  manner 
ae  in™ 7nh  nmril  irpri  ihpr¥>fmm  under  the  terms  of  th  s  ease  The  owner  of  the  reversionary  estate  of  any  term  royalty  or  mineral  estate  agrees 
tlfaU™^  tolhisTlragSph  S  o%hut-in  royalties  from  a  well  on*  ^^SS%ff!^ffS£  SS3SSS 

nmduSor lof  oil  or  aas  The  formation  of  any  un  t  hereunder  which  ncludes  land  not  covered  by  this  lease  shall  not  have  the  effect  or  exenarvging 
ff^S^m^i^SSm!t££  including,  without  limitation,  any  shut-in  royalty  which  may  become payable "J^®  «ft?S5 
parties owrtng  interests  in  land  covered  by  (his  lease  and  parties  owning  interests  m  land  not  covered ^by  Jib  lease  N^f^Mg1^"!™ 
m  l  psspp  to  release  as  provided  in  paraqraph  5  hereof,  except  ha  Lessee  may  not  so  release  as  to  lands  within  a  unit  wnne  mere  are 
ooeSfs  Se5l^?riSa^n^araels  all  pooled  leases  are  released  as  tolands  within  the  unit  At  any  time  while  this  tease,  is .in ^force 
Lelsee °may  d Solve  any  SesSbished  hereunder  by  filing  for  record  in  the  public  office  where  this  lease  .s  recorded la "dedara^  tottiat 
Pfflrtif  at  lhat  time there  is  no  unitized  minerals  being  produced  from  such  unit.  Any  unit  formed  may  be  amended,  re-formed,  reduced  or 
Sed  by  Lessel  51  s  eleSion  at  ani^ ^ime  and  fromP.ime  to  time  after  the  original  forming  thereby ■fflinj ,  an ^^^"SSESshed 
Sconi  in  the  Dublic  office  in  which  the  pooled  acreage  s  ocated,  Subject  to  the  provisions  of  this  paragraph  4.  a  unit  once  established 
hireL?nder  shaKaffi  lease  subject  thereto  shall  remain  in  force.  If  this  lease  now  or^ereafter  cove rs  sepa :ra te i  tracts 

no  DoSSna  or ^unSion  of  royalty  interests  as  between  any  such  separate  tracts  is  intended  or  shall  be  implied  or  result,  merely  f  om i  the 
KlSsS ^of  such  s^rate  tract!  within  this  lease  but  Lessee'shall  nevertheless  have  the  right  to  pool  or  unitize  as  provided  m  this  paragraph 


4  with  consequent  allocation  of  production  as  herein  provided.  As  used  in  this  paragraph  4,  the  words  "separate  tract"  mean  any  tract  with 
royalty  ownership  differing,  now  or  hereafter,  either  as  to  parties  or  amounts,  from  that  as  to  any  other  part  of  the  leased  premises. 

5.  Lessee  may  at  any  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to 
any  part  or  all  of  said  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or 
interest 

6.  Whenever  used  in  this  lease  the  word  "operations"  shall  mean  operations  for  and/or  any  of  the  following:  preparing  the  drillsite  location 
and/or  access  road,  drilling,  testing,  completing,  reworking,  recompleting,  deepening,  sidetracking,  plugging  back  or  repairing  of  a  well  in  search 
for  or  in  an  endeavor  to  obtain  production  of  oil,  gas,  sulphur  or  other  minerals,  excavating  a  mine,  production  of  oil,  gas,  sulphur  or  other 
mineral,  whether  or  not  in  paying  quantities. 

7.  Lessee  shall  have  the  use,  free  from  royalty,  of  water,  other  than  from  Lessor's  water  wells,  and  of  oil  and  gas  produced  from  said  land  in 
all  operations  hereunder.  Lessee  shall  have  the  right  at  any  time  to  remove  all  machinery  and  fixtures  placed  on  said  land,  including  the  right  to 
draw  and  remove  casing.  No  well  shall  be  drilled  nearer  than  200  feet  to  the  house  or  bam  now  on  said  land  without  the  consent  of  the  Lessor. 
Lessee  shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

8.  The  rights  and  estate  of  any  party  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of 
the  covenants,  obligations,  and  considerations  of  this  lease  shall  extend  to  and  be  binding  upon  the  parties  hereto,  their  heirs,  successors, 
assigns,  and  successive  assigns.  No  change  or  division  in  the  ownership  of  said  land,  royalties,  or  other  moneys,  or  any  part  thereof, 
howsoever  effected,  shall  increase  the  obligations  or  diminish  the  rights  of  Lessee,  including,  but  not  limited  to,  the  location  and  drilling  of  wells 
and  the  measurement  of  production.  Notwithstanding  any  other  actual  or  constructive  Knowledge  or  notice  thereof  of  or  to  Lessee,  its 
successors  or  assigns,  no  change  or  division  in  the  ownership  of  said  land  or  of  the  royalties,  or  other  moneys,  or  the  right  to  receive  the 
same,  howsoever  effected,  shallbe  binding  upon  the  then  record  owner  of  this  lease  until  sixty  (60)  days  after  there  has  been  furnished  to 
such  record  owner  at  his  or  its  principal  place  of  business  by  Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice  of  such  change  or 
division,  supported  by  either  originals  or  duly  certified  copies  of  the  instruments  which  have  been  properly  filed  for  record  and  which  evidence 
such  change  or  division,  and  of  such  court  records  and  proceedings,  transcripts,  or  other  documents  as  shall  be  necessary  in  the  opinion  of 
such  record  owner  to  establish  the  validity  of  such  change  or  division.  If  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the 
owner,  Lessee  may,  nevertheless  pay  or  tender  such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository 
bank  provided  for  above. 

9.  In  the  event  Lessor  considers  that  Lessee  has  not  complied  with  all  its  obligations  hereunder,  both  express  and  implied.  Lessor  shall 
notify  Lessee  in  writing,  setting  out  specifically  in  what  respects  Lessee  has  breached  this  contract.  Lessee  shall  then  have  sixty  (60)  days  after 
receipt  of  said  notice  within  which  to  meet  or  commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor.  The  service  of  said  notice 
shall  be  precedent  to  the  bringing  of  any  action  by  Lessor  on  said  lease  for  any  cause,  and  no  such  action  shall  be  brought  until  the  lapse  of 
sixty  (60)  days  after  service  of  such  notice  on  Lessee.  Neither  the  service  of  said  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  all 
or  any  of  the  alleged  breaches  shall  be  deemed  an  admission  or  presumption  that  Lessee  has  failed  to  perform  all  its  obligations  hereunder.  If 
this  lease  is  canceled  for  any  cause,  it  shall  nevertheless  remain  in  force  and  effect  as  to  (1 )  sufficient  acreage  around  each-well  as  to  which  there 
are  operations  to  constitute  a  drilling  or  maximum  allowable  unit  under  applicable  governmental  regulations,  (but  in  no  event  less  that  forty 
acres),  such  acreage  to  be  designated  by  Lessee  as  nearly  as  practicable  in  the  form  of  a  square  centered  at  the  well,  or  in  such  shape  as 
then  existing  spacing  rules  require;  and  (2)  any  part  of  said  land  included  in  a  pooled  unit  on  which  there  are  operations.  Lessee  shall  also  have 
such  easements  on  said  land  as  are  necessary  to  operations  on  the  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any 
existing  surface  facilities  necessary  or  convenient  for  current  operations. 

10.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and 
interests  hereunder  shall  be  charged  pnmarily  with  any  mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  but  Lessor 
agrees  that  Lessee  shall  have  the  right  at  any  time  to  pay  or  reduce  same  for  Lessor,  either  before  or  after  maturity,  and  be  subrogated  to  the 
rights  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  may  become  payable  to  Lessor 
and/or  assigns  under  this  lease.  If  this  lease  covers  a  less  interest  in  the  oil,  gas,  sulphur,  or  other  minerals  in  all  or  any  part  of  »id  land  than  the 
entire  and  undivided  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  not),  or  no  interest  therein,  then  the  royalties  and  other 
moneys  accruing  from  any  part  as  to  which  this  lease  covers  less  than  such  full  interest,  shall  be  paid  only  in  the  proportion  which  the  interest 
therein,  if  any,  covered  by  this  lease,  bears  to  the  whole  and  undivided  fee  simple  estate  therein.  All  royalty  interest  covered  by  this  lease 
(whether  or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  This  lease  shall  be  binding  upon  each  party  who  executes  it 
without  regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

1 1 .  If,  while  this  lease  is  in  force,  at,  or  after  the  expiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 
well  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1)  any  law,  order,  rule  or  regulation, 
(whether  or  not  subsequently  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar,  (except  financial)  beyond  the 
reasonable  control  of  Lessee,  the  primary  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof  occurring  ninety  (90)  or  more 
days  foltowing  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not 
occurred. 

12.  Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  wellbore(s)  on  said 
land,  other  than  existing  water  wells,  and  for  all  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  wellbore  shall  be 
deemed  the  same  as  the  dnlfing  of  a  new  well. 

13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producinq  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or 
surface  restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may 
be  limited  and  Lessee  may  encounter  difficulty  securing  surface  location(s)  for  drilling,  reworking  or  other  operations.  Therefore,  since 
dnlling,  reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  landor  other  leases  in  the  vicinity,  it  is  agreed  that  any 
such  operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this 
lease,  provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other 
operations  under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land 
Nothing  contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this 
lease,  except  as  expressly  stated. 

#  15.  The  consideration  paid  for  this  lease  shall  also  constitute  consideration  for  an  option  to  the  Lessee,  Hs  successors  and 
assigns,  to  extend  the  initial  three  (3)  year  primary  term  for  a  second  two  (2)  year  term,  this  option  may  be  exercised  anytime  during 
the  initial  pnmary  term  by  delivery  of  payment  of  an  additional  bonus  of  $20.000.00  per  net  mineral  acre.  The  bonus  payment  shalf 
constitute  notice  to  Lessor  of  exercise  of  the  option.  In  the  event  Lessee  elects  to  exercise  this  option  and  makes  the  bonus  payment 
provided  for  above,  then  all  terms  of  this  lease  shall  remain  in  full  force  and  effect  as  if  the  original  primary  term  was  five  (5)  years. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written.  ' 


LESSOR:  ERNEST  LEE  JONES 


LESSOR: 


;OR:  KAYLAJONES 


STATE  OF  _TEXAS  } 
COUNTY  OF  TARRANT } 


}  ss. 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 


This  instrument  was  acknowledged  before  me  on  the 
husband  and  wife. 


4*  dav  of  <pU\^Z 


KAtEN  A.  BOREN 
l**^»>:  1  Notary  Public,  State  of  Texas 
V^/^if/      MV  Commission  Expires 

February  12,  2012 


2Qflfcby:Ern 


Kayla  Jones, 


Signature 


Printed      Kalen  A.  Boren 


